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APPENDIX A

Section II of Terms of References NIEH5

II. ECONOMIC FACTORS AFFECTING SOVIET CAPABILITIES FOR POLITICAL AND
"WILITARY WABFARE ‘

This section seeka to estimate the development of Bloc econemic
capabilitie’s through 1957 and to agcertain the implications of these .
developmento for Bloc capabilities for both politidal end military warfare.
This study involvesa ro-oxamination of &1l basic asconomic estimetes in order
to provide a sound foundation for ithe projection of Soviet Bloc economdc
eapabilities into the future. In owder to derive a clear pictufe of the
long=run trend of economic develcpmonts in the Bloc, this section should
betased upon an anslysis of economic trends in the USSR since 19271928,
The topics that should. be most carcfully covered ineludes

Ao Indicators of economlc sbrangth, and their past and probai:le

fulure trends. | |

1, Production of key materlals, and services, products
{including cgricultursl), and wegpons.

2s Opérational stockpiles of key items.

3. Changes in population.

B. Allccation of gross natiopal product, .‘ahd its past and probable
future trends.
1. Allocation to in_vestmem, d efense, and consumption.
2, Allocation among indusiries.

3. Allocation among Bloc aconomies,
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Dependence of the Bloc on outside areas for economic development.

l. Pattern of trade &s it affects the Bloc economy.

2. Significance of forsign capital equipment, technical
assistance, and materials for maintaining and expanding the

Bloo economys

Contribution to Bloc strength made by the economies of the Eurepsan
Satellites and Commmist China, in the past as well as in the
future. '

Jo Pattern of inbra-Bloc trade,

2, Contributions in production of key items,

3. &bility of Bloc to integrate its economies,

Ability of the Rloc to expand military production.

1, Aggregate n_vailability of méources for military pmducticno-

2. Indications ctmcérning Bloc prdgram for production' of
nely-developed weaponz and weapens systems,

3, Production capacities for military end items.

o Indications of planned expansion of military production.

Development of Soviet dispersgal of indusfbry'programo

| 1, Trends toward decentralization of production within industries.

2. Trends toward Regional decentralisation,

3, Probable development of trangportation system.
Which economic factors represent major points of vulnerability?

What will be the ability of the Bloc economy to support inecreased
effort for politicel and economle warfare?
@
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